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See Notes to Statement of Financial Condition. 

 

    

 Notes  $ 

    

ASSETS    

    

Current assets    

Cash    911,190 

Cash segregated for regulatory and other purposes   40,550,000 

Trade receivables   61,739 

Other assets   257,685 

Due from related parties  3  377,297 

Total assets   42,157,911 

    

LIABILITIES     

    

Current liabilities    

Trade payables and other accruals    149,196 

Due to related parties 3  40,139,775 

Total liabilities   40,288,971 

    

MEMBER’S EQUITY    

Member’s equity   1,868,940 

Total liabilities and member’s equity   42,157,911 
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1. Business organization 

Solium Financial Services LLC (“SFS”, the “LLC” or the “Company”) is a Delaware limited liability company 

(“LLC”) and was incorporated on May 5, 2008 in New Jersey. Effective December 3, 2008, the Company was 

granted membership as a Financial Industry Regulatory Authority (“FINRA”) member firm. The ultimate 

controlling party of the Company, Solium Capital Inc., was acquired by Morgan Stanley on May 1, 2019.  

The Company is a wholly owned subsidiary of Solium Holdings USA LLC (“Solium Holdings”), which is a 

wholly owned subsidiary of Morgan Stanley Domestic Holdings, Inc. (MSDHI).  MSDHI is a wholly owned 

subsidiary of Morgan Stanley Capital Management, LLC (MSCM), which is a wholly owned subsidiary of 

Morgan Stanley (the “Ultimate Parent”). As a LLC, the Company does not have a Board of Directors. Its 

business and affairs are governed by Solium Holdings pursuant to the Company’s Operating Agreement. 

The Company’s primary source of revenue is derived from the trade commissions charged to participants in 

public company equity incentive compensation plans upon such participants’ sale of plan-related shares. The 

Company operates as a FINRA member broker-dealer and its Chief Executive Officer (“CEO”) is licensed 

with FINRA.  

2. Significant accounting policies 

Basis of presentation 

The financial statements have been prepared in accordance with accounting principles generally accepted in 

the United States of America.  

Financial statements 

The Company maintains its books and the accompanying financial statements have been prepared on the 

accrual basis of accounting.  

Cash 

The Company maintains its bank accounts in high credit quality institutions. Deposits at times may exceed 

federally insured limits. 

Cash segregated for regulatory and other purposes 

Cash segregated for regulatory and other purposes consist of cash segregated in a special reserve bank account 

for the exclusive benefit of customers under Rule 15c3-3 of the Securities Exchange Act of 1934 (“SEA”). 

Contracts with customers 

Receivables from contracts with customers are recognized in trade receivables in the statement of financial 

condition when the underlying performance obligations have been satisfied and the Company has the right per 

the contract to bill the customer. Contract assets are recognized in other assets when the Company has satisfied 

its performance obligations but customer payment is conditional.  

Receivables and payables 

The Company’s receivables comprise of trade and other receivables and are recognized at cost. 

The Company’s payables comprise of trade payables and other accruals and are measured at amortized cost 

using the effective interest method.  

Fair value of financial instruments 

Fair value estimates are made at the balance sheet date based on relevant market information and information 

about the financial instrument. 
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Market price observability is impacted by a number of factors, including the type of asset or liability, the 

characteristics specific to the asset or liability, and the state of the marketplace (including the existence and 

transparency of transactions between market participants). Assets and liabilities with readily-available actively 

quoted prices or for which fair value can be measured from actively-quoted prices in an orderly market will 

generally have a higher degree of market price observability and a lesser degree of judgment used in measuring 

fair value. 

Assets and liabilities recorded at fair value in the Company’s balance sheet are categorized based upon the 

level of judgment associated with the inputs used to measure their fair value. Hierarchical levels directly related 

to the amount of subjectivity associated with inputs to fair valuation of these assets and liabilities, are as 

follows: 

Level 1 - Quoted prices are available in active markets for identical assets and liabilities as of  the reporting 

date. Quoted prices for these assets and liabilities are not adjusted even in situations where a large position and 

a sale could reasonably impact the quoted price. 

Level 2 - Pricing inputs are other than quoted prices in active markets, which are either directly or indirectly 

observable as of the reporting date, and fair value is determined through the use of models or other valuation 

methodologies. 

Level 3 - One or more significant pricing inputs are unobservable for the assets and liabilities and include 

situations where there is little, if any, market activity for the assets and liabilities. The inputs into the 

determination of fair value require significant management judgment or estimation. 

New standards and interpretations not yet adopted 

As at the date of authorization of these financial statements, the following standard and interpretation relevant 

to the Company’s operations was issued by the FASB but is not yet mandatory: 

ASU 2016-13 ‘Measurement of credit losses on financial instruments’ was issued by the FASB in June 2016. 

The amendment requires the use of the current expected credit losses impairment model for financial assets 

measured at amortized costs, which results in more timely recognition of credit losses. This ASU is effective 

for non-public entities for fiscal years beginning after December 15, 2020, and early adoption is permitted for 

fiscal years beginning after December 15, 2018. The Company does not expect to adopt this standard early and 

the application of this new update is not expected to have a material impact on the Company’s financial 

statements. 

3. Related party transactions 

Amounts due to and from related parties represent cash collected or paid on behalf of SFS by affiliated 

companies and thus are due to or from SFS, net of operating costs paid by affiliated companies on behalf of 

SFS and due back from SFS. There are no fixed repayment terms and amounts are non-interest bearing. 

 

Due from (to) related parties 
As of June 30, 2019 

$ 

Solium Capital LLC            377,297  

Solium Holdings USA LLC     (40,093,006) 

Solium Capital UK Limited             (24,197) 

Solium Capital ULC             (22,572) 

 

4. Regulatory net capital 

The Company is a registered U.S. broker-dealer and, accordingly, is subject to the minimum net capital 

requirements of the U.S. Securities and Exchange Commission (“SEC”). Under SEA Rule 15c3-1, the 

Company is required to maintain minimum net capital, as defined, of the greater of 2% of aggregate debits 

arising from customer transactions or $250,000. At June 30, 2019, the Company’s regulatory net capital was 

$1,172,219, which exceeded the minimum requirement by $922,219. 
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5.  Financial instruments  

The Company’s financial instruments are recorded at amortized cost. Their carrying amounts at June 30, 2019 

approximate their fair values. 

  Fair value 

 

As of June 30, 2019 

Carrying value 

$ 

Level 1 

$ 

Level 2 

$ 

Level 3 

$ 

Financial assets     

Cash 41,461,190 41,461,190 - - 

Trade receivables 61,739 - 61,739 - 

Other assets 257,685 - 257,685 - 

Due from related parties 377,297 - 377,297 - 

     

Financial liabilities     

Trade payables and other accruals 149,196 - 149,196 - 

Due to related parties 40,139,775 - 40,139,775 - 

     

6.  Subsequent events 

 The Company has evaluated subsequent events for adjustment to or disclosure in the statement of financial 

condition through the date of this report and the Company has not identified any recordable or disclosable 

events, not otherwise reported in the statement of financial condition or the notes thereto. 


